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BRINGING EXCITEMENT
TO ACCOUNTANTS LIVES

By: Don Stallings, CPA, CVA,
CFFA Candidate
Recent headlines from two

online news organizations featured
the following reports: From Business
Report (Friday, May 9, 2003): "“KPMG
to do forensic audit on Bridgestone,
Our independent non-executive
directors in particular have insisted

that a full investigation be

conducted to ensure that everything
is smoothed out and we don't have
any backlash going forward”. From
Local London (Friday, May 9, 2003):
“A unique new scheme creating a

ull.l.uu of expert accountants and
|||..|LI:|:||5 them 'ul:u.w.idl conslables was
unveibed this week at New Scotland
Yard, The initiative will enable the
Special Constabulary to draw on
forensic accounting skills of
qualified professional accountants
when investigating major financial
crime.”

With headlines like these, the
lowly accountant may swoon achieve
the recognition l.'|:|;|1:r|;'1.1 h_'g.' Sherlock
Horlmes, '|:lr|.rtu.'I:ll:.' the most famous
foreriiac ||c|'zL1il'il:|u!||.'I_. whid Wis &
foreniic chemist. Certainly the
WorldCom and Enron debacles have
brought the forensic accountant to
the forefront of the accounting
worrld.

From web-sites of firms offering
forensic services [ found the
following definitions of forensic
accounting:

* The integration of accounting,
auditing and investigative skills
vields the speclalty known as
Forensic Accounting.

* Forensic Accounting ks the

application of a specialized

body of knowledge to economic
transaction analysis and
reporting. suitable to the
purpase(s) of establishing
accountability and/er valuation,
often in a court of law or
asdministrative proceeding.

Forensic Accounting is the

application of transaction

reconstruction methodology to

legal iswucs,
None of these three definitions
cover the entine breadth of services
that could be classified as Forensic
Accounting. Although a ot of
forensic work Invalves a.u-imihlln,g.
.uLaI:.:.ri:'lg. mlmpru‘li::g. amd
communicating financlal
transactions to a trier of fact (Judge
of Jury), other users such as boands
of directors have increasingly found
these services beneficlal.

Before we even knew what
forensic accounting was, our firm
provided many of these type
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services as special engagements for
attormeys, clients and counts. One
of our larger engagements over the
years has been to review financial
statements monthly for the Board of
Directors of one of our clients 1o
make sure that Management is not
abusing accruals and estimates to
distont income. Last vear
approximately 15% of our gross
billings were attributable to forensic
activity. With the dowmitumn in the
economy, cspocially in the
Mississippd Delta, this additional
opporunity has been a great shot in
the arm for our firm.

Additional credentials are
essential 1o forendic work, You may
want to consider obtaining
certification as a CVA (Centified
Valuation .-'l.na]}'“]. CFFA (Cemified
Forenslc Financial Analyst), CFE
(Certified Frawd Examiner), of Cr.EA
{Cortified Fraud Accountant). If vou
are considering forensic work in the
litigation arena these additional
credentials add substantial weight to
how your neports witl be received h}'
the kegal community,

Forensic Accounting will
:nt;rm\iltgl}' affect every pru(lici:l'l;.:
CPA. Even if vou don’t do any
forendic work, a Forensic
Accountant in litigation or other
Nt isu'li'\.'u e oetdings coulbd
review your engagements. For modne
information on Forensic Accounting
you may want to visit the following
websites: Mational Association of
Centified Valuation Analysts
(wwrw nacva.com). American College
of Forensic Examiners
{www.ache.com), Assoclation of
Centified Fraud Examiners
{www.clenet.oom).

Diomr Stailings i a shareholder in
the CFA fimm of Baird & Stallings,
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