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Financial impact of 2006 drought substantial to _s_&_mm__a_ farmers

BY DON STALLINGS, CPA, CVA, CFFA
DB.J Contributing Writer

After the hurricane in 2006 most farmers
thought they had seen their toughest year, but

for ot 2006 15 going to
== surpass 2000 as a loss
| year, High fuel and fer-
| tilizer prices combined
2 with a sustained drought
| will add up to major
losses for most produc-

Early variety say-
beans planted the last
weel in March and first
week in April appear to have sustained the

least drought damage since these erops had
already begun to mature prior to the worst of
the drought weather in July and August. Buf
early variety soybeans delayed for any reason
and planted in late April and eary May have
nob Gired as well Most of the dry land sov-
beans were a total bust. Irrigated Group V
soybeans should do better; however, I don't
think we will see any record yields,

The drought may not have had as large an
impact on eorm as in soybeans; but neverthe-
less, com yield will be down overall becanse
of the drought.

In the north Washington county-south
Bolivar county arest a lot of the rce acres
were either wiped out totally or severely dam-
aged by glyphosate drift. Those rice acres

that did not sustain chemical damage have
had good yields for the most part.

Rice sales and prices have sustained a neg-
ative impact after genetically engineered
maierial was found in Ardeinsas rce supplies.
We will know more about the net income on
rice once all the crop has been harvested and
marketed.

Non-rrigated cotton will be a big loser this
year and while we are hearing of some good
yields in irmigated cotton, the fuel prices asso-
ciated with irrgation will eat up most ifniot all
of the profiL.

Asg the harvest winds down, farmers
should focus on getting their books up to date
and start planning on how (o cash flow equip-
ment payments and land preparation for the

ﬁ_m aﬂﬁrﬁmﬁﬁﬂn is going to be a bad
year and they just want to know that the pro-
dicer has a plan before they will think about
finemeing the 2007 crop.

A combination of refinancing kand andfor
equipment, =sale of land andfor equipment,
sale of non-farm assets; crop nsurance, and
goverunent assistance will be needed to
keep most people in bisiness this year. The
earlier you devise a plan and discuss it with
your lender the bétter off vou will be, DBJ
(Do Stallings is a shareholder in the Indi-
anole, Ms. accounding firm, Batrd & Sallings,
CPds, PA. Heis o centified pallic acoouniant,
o centified valuation analyst, aond o certiffed
Somensic fenanciol analyst)



